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Executive Overview

The Southwest Virginia Higher Education Center (SVHEC) is a cornerstone of regional
development. The following analysis illustrates how the Center’s operations generate a massive
"multiplier effect," where every dollar spent and every job triggers additional economic activity
across the community.

The Multiplier Effect: At a Glance

Using data provided by the Southwest Virginia Higher Education Center and using IMPLAN
software, we can see the full scope of the Center's influence.’

Impact Category Employment Labor Income Total Output
Direct 73.00 $6,233,634 $12,900,109
Indirect 33.15 $2,580,249 $7,058,819
Induced 42.06 $3,567,649 $9,839,775
TOTAL 148.21 $12,381,532 $29,798,703

Understanding the Impact

1. Direct Impact: The Center

73 individuals work in the building and contribute over $12.9 million in primary economic
output. This represents the immediate footprint of the Center’s facilities, faculty, and operational
spending.

2. Indirect Impact: Supporting Local Business

The $7.05 million in indirect output reflects the "Business-to-Business" impact. As the Center
purchases services, utilities, and supplies, it supports an additional 33 jobs in the local supply
chain.

3. Induced Impact: Household Spending

' These figures do not include the students’ spending or students’ wages upon graduation.



The most significant "ripple" comes from the induced impact of $9.8 million. As employees at
the Center and its suppliers spend their earnings locally on housing, groceries, and services,
they support another 42 jobs within the regional economy.

Fiscal Contribution to the Public Good

The economic cycle initiated by the Center results in a substantial return to the public through
tax revenue, ensuring the sustainability of regional infrastructure.

e Total Tax Revenue: $4,017,727
e Total Value Added (GDP): $17,710,401

The Bottom Line

The Southwest Virginia Higher Education Center does more than educate; it accelerates. For
every job at the Center, the regional economy gains an additional 1.03 jobs elsewhere. With a
total annual impact of nearly $30 million, the Center is an indispensable driver of financial
health for Southwest Virginia.

Data sourced from Southwest Virginia Higher Education Center and compiled by IMPLAN
Software.
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